Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 TAIPEI 00975 170143Z 
ACTION EB-08 

INFO OCT-01 EA-10 ISO-00 AGRE-00 CEA-01 CIAE-00 
COME-00 DODE-00 FRB-03 H-01 INR-10 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 AID-05 SS-15 
STR-07 ITC-01 TRSE-00 USIA-06 SP-02 SOE-02 OMB-01 
DOE- 11 /102W 

056832 180614Z/17 

R 170121ZFEB 78 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 6457 
INFO AMEMBASSY TOKYO 
AMEMBASSY SEOUL 


LIMITED OFFICIAL USE TAIPEI 0975 

E.O. 11652: N/A 

TAGS: EIND, ELEC, ETRD, TW 

SUBJECT: COLOR TV EXPORTS TO THE U.S. - ALLEGED GOVERNMENT 
OF JAPAN ROLE 

REE: STATE 016403 

1 . THE GOVERNMENT OF JAPAN HAS ALLEGEDLY ADVISED JAPANESE 
FIRMS WITH COLOR TELEVISION MANUEACTURING SUBSIDIARIES IN 
TAIWAN NOT TO EXPAND THEIR TAIWAN EACILITIES TO INCREASE 
CTV EXPORTS TO THE UNITED STATES. THIS INEORMATION WAS TOLD 
TO THE AMERICAN MANAGER OF A CTV COMPONENTS MANUFACTURING 
PLANT IN KAOHSIUNG BY A SENIOR CHINESE OEFICIAL OF HITACHI 
TAIWAN LTD. ACCORDING TO THE OEFICIAL, HITACHI HAD ORIGINALLY 
INTENDED TO EXPAND ITS KAOHSIUNG EPZ PLANT BEYOND ITS PRESENT 
EXPORT CAPACITY OF 15,000 13 INCH, 17 INCH AND 19 INCH CTV 
SETS PER MONTH. HITACHI TAIWAN'S SENIOR MANAGEMENT WAS TOLD 
THAT THERE WAS A "POLITICAL" RATIONALE BEHIND THE GOJ REQUEST 
TO CANCEL ITS EXPANSION PLANS. HE UNDERSTANDS SIMILAR WARN- 
INGS HAVE GONE TO OTHER JAPANESE SUBSIDIARIES IN TAIWAN. 
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2. MOREOVER, ACCORDING TO THE SAME SOURCE, GOJ POLICY NOW 
ENCOURAGES JAPANESE CTV MANUEACTURING SUBSIDIARIES TO BUY 
AS MANY TAIWAN MANUFACTURED COMPONENTS AS POSSIBLE, AND TO 
REDUCE IMPORTS OP JAPANESE SUBASSEMBLIES POR INCORPORATION 
INTO COMPLETE CTV SETS FOR EXPORT TO THE U.S.. 
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3. THE AMERICAN MANAGER OE CTS COMPONENTS TAIWAN, A MANU- 
EACTURING SUBSIDIARY OE CTS CORPORATION, ELKHART INDIANA, 
SPECULATES THAT THE JAPANESE ARE SWITCHING CTV SALES TACTICS 
AWAY EROM DIRECT ASSEMBLY IN TAIWAN AND TOWARD COMPONENT 
SALES TO TAIWAN EIRMS EOR INCORPORATION INTO COMPLETE CTV 
SETS TO BE SOLD IN THE UNITED STATES THROUGH THE MARKETING 
SUBSIDIARIES OE JAPANESE EIRMS. FOR EXAMPLE, ACCORDING TO 

HIS TRADE SOURCES, LAST YEAR TATUNG MANUEACTURED RELATIVELY 
EEW CTV'S EOR EXPORT. BUT THAT THIS YEAR, HE SAID, TATUNG 
WAS SUDDENLY PURCHASING LARGE QUANTITIES OF JAPANESE COMPON- 
ENTS FOR ASSEMBLY INTO CTV'S EOR EXPORT TO THE UNITED STATES. 
ANOTHER TAIWAN EIRM SAID TO BE MAKING SUBSTANTIAL PURCHASES 
OE JAPANESE COMPONENTS WAS UNITED ELECTRONICS INCORPORATED. 

HE ALSO UNDERSTANDS THAT, AT LEAST INITIALLY, OLYMPIC'S CTV 
COMPONENTS WILL ALL BE IMPORTED FROM JAPAN, WITH LITTLE LOCAL 
PROCUREMENT. 

4. COMMENT: THIS REPORT IS THE FIRST WE HAVE HEARD OE GOJ 
INTERVENTION WITH TAIWAN SUBSIDIARIES OF JAPANESE CTV EIRMS. 

THE GOJ ADVICE APPEARS MERELY TO REELECT THE ROC BOARD OE 
EOREIGN TRADE'S NEW POLICY WITH REGARD TO THE CTV INDUSTRY. 

THE TAIWAN ELECTRIC APPLIANCE MANUFACTURERS' ASSOCIATION, THE 
MAIN INDUSTRY GROUP, TOLD US THAT THE BOET POLICY EFEECTIVE 
JANUARY 19 OF CENTRALIZING CTV EXPORT PERMITS WAS, INTER ALIA, 
SPECIEICALLY DIRECTED AT HITACHI'S EXPANSION PLANS. EURTHER, 

THE BOET ANNOUNCEMENT THAT IT WILL SUBJECT TO GREATER SCRUTINY 
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ALL DEALS INVOLVING THE IMPORT OF CTV COMPONENTS AND THE EXPORT 
OP CTV'S TO THE UNITED STATES WOULD APPEAR TO ENCOURAGE 
GREATER LOCAL SOURCING OP CTV COMPONENTS. IN THIS REGARD, 

TEAMA UNDERSTANDS THAT THE PRESENT MINIMUM VALUE ADDED TO 
CTV'S FOR EXPORT WILL BE RAISED IN THE MIDDLE OF 1978. IF 
THE SENIOR HITACHI OPPICIAL'S INPORMATION IS CORRECT, THEN 
THE NEW BOFT CTV POLICY HAS ALREADY BLOCKED JAPANESE SUB- 
SIDIARIES' PLANS TO EXPAND FURTHER CTV EXPORTS TO THE UNITED 
STATES. 
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